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U.S. SUES NATURE' S FARM PRODUCTS FOR EVADI NG M LLI ONS
| N CUSTOVE DUTI ES | N ANTI - DUMPI NG SCHEME;
BANK OF CHI NA — NEW YORK BRANCH AGREES TO PAY
$5.25 M LLION I N DAMAGES

JAMVES B. COVEY, the United States Attorney for the

Southern District of New York, announced today that the Bank of
China — New York Branch has agreed to pay $5.25 million to settle
the allegations of a civil suit filed today by the United States
under the False Clains Act alleging a conspiracy to defraud the
Bureau of Customs and Border Protection. The other defendants in
the civil suit are a nushroons inporter, Nature' s Farm Products,
Inc., its officers Dennis Choi and Peter Pizzo, its Canadian
packer and inporter, Ravine Foods, Inc. and Alinents Heritage,
Inc., respectively.

The Governnent’s conplaint alleges that, from Decenber
1998 t hrough June 2000, the defendants violated the False O ains
Act by submtting “reverse false clains” at the U.S. —Canadi an
border: Custons forms and certifications that fal sely decl ared
that the nushroons being inported into the United States were

Canadi an in origin, rather than Chilean, to avoid paynent of the



anti dunpi ng and ot her applicable duties. 1In particular, the
conplaint alleges that Nature’s Farmand its officers, in an
effort to evade a U. S. Departnent of Comerce ruling inposing
anti dunpi ng duties of 148% on brined nushroons from Chil e,
carried out a schenme to export its brined mushroons fromChile to
Canada, where the mushroons were sinply repackaged at Ravi ne
Foods’ facility. There, according to the conplaint, the
mushroons were falsely |abeled “Product of Canada,” and, with
fal se docunentation prepared by Heritage, inported into the
United States duty-free. The Bank of China — New York Branch
bankrol | ed the schene, the conplaint alleges, in the hope that
Nature’s Farmi s successful inportation and sale of the falsely
| abel ed nmushroonms woul d reduce its outstandi ng i ndebtedness to
the Bank. As a result of the schene, the defendants evaded
mllions of dollars in antidunping and ot her Custons duties.

The Governnment has asked United States District Judge
SIDNEY H. STEIN to approve the settlenment with the Bank of China
— New Yor k Branch

M. COMEY t hanked the Bureau of Custons and | nm gration
Enforcenment for their assistance in this investigation. COVEY
al so said the investigation is continuing.

Assistant United States Attorney DAVID J. KENNEDY is in
charge of the case.
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